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I SEfÍ · Â£Ñ , swear (or affirin) that, to my
knowledge and belief the accompanying financial statement and supporting schedules pertaining to the
fimi of HWJCapital Partners 11,LLC, as of December 31, 2014, are true and correct I further swear (or
affirm) that neither the Company nor any partner, poprietor, principal officer, or director has any
proprietaryinterest in any account classified solely as that of a customer, except as follows:

eport pontalóg(ohecka applicade boxe$:

(a) Facingpage

(b) Statementof Financial Condition.

(c) Statementof income (Loss),

(d) Sistement of Changes in FinancialCondition.

(e) Statementof Changes in Stockholders' EquityorPartrient or SoleProprietofs Capital,

Q(t) Statementof Changesin LiablitiesSubordinatedto Claims of Creditors.

@(g) Computation of Net Capital.

@(h) Computationfor Determinationof Reserve RequirementsPursuant to Rule 1503-3.

@(i) InformationRelatingto the Possesslonor control RequirementsUnder Rule 15c3-3.

0(j) A Reconciliation,including appropriate explanation,of the Computation of Net Capital Under Ruiedec3À
and the Computation for Determinationof the Reserve Requirements Under Exhibit A of I ute 14cN3e

0(k) A Reconciliadonbetween the audited and unaudited Statementsof Financial Conditionwith respecitó
methodsof consolklation.

8(1) An Oath or Affirmation.

Q(m) A copy ofthe SICP SupplementalReport

0(n) A report descdbingany mateript inadequaciesfound to exist or found to have existed sind the dAtepfiliet
previousaudit.

"For tondiffons of confidantial treatment of certainportions of this niing,see section 2 ÓÊÝÙ-5(e)(
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DASZKALBOLTON
accountants & advisors

REPORT OF INDEPENDENT REGISTERED PUBLic ACCOUNTING FIRM

To the Managing Member
HWJ Capital Partners ll, LLC
BocaRaton, Florida

We have audited the accompanying statement of financial condition of HWJ Capital Partners ll, LLC (the
"Company") at December 31, 2014, and the related statements of operations, changes in member's
equity, and cash flows for the year then ended. These financial statements are the responsibility of
Company management. Our responsibility is to express an opinion on these financial statements based
on our audit.

We conducted our audit in accordance with the standards of the Public Company Accounting Oversight
Board (United States). Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free of material misstatement. An audit includes
examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements.
An audit also includes assessing the accounting principles used and significant estimates made by
management,as well as evaluating the overall financial statement presentation.We believe that our audit
providesa reasonablebasis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial condition of HWJ Capital Partners ll, LLC as of December 31, 2014, and the results of its
operationsand its cash flows for the year then ended in accordance with accounting principles generally
accepted in the United States of America.

The following supplemental schedules listed in the accompanying table of contents, has been subjected
to audit procedures performed in conjunction with the audit of the Company's financial statements. The
supplemental information is the responsibility of the Company's management. Our audit procedures
included determining whether the supplemental information reconciles to the financial statementsor the
underlying accounting and other records, as applicable and performing procedures to test the
completeness and accuracy of the information presented in the supplemental information. In forming our
opinion on the supplemental information, we evaluated whether the supplemental information, including
its form and content, is presented in conformity with 17 C.F.R.§ 240.17a-5. In our opinion, the
supplemental information is fairly stated, in all material respects, in relation to the financial statements as
a whole.

Boca Raton, Florida
February 25, 2015

Daszkal Bolton LLP | 561.367.1040 1 dbilp.corn

2401 NW BocaRaton Boulevard | Boca Raton i Florida23431-ééŠ2
490 Sawgrass Corporate ParkwaysSuite 200 | Sunrise | Florida 53325-e252

4455 Milliary Trail, Suite 201 | Jupiter | Florida 33458-4828



HWJ CAPITAL PARTNERS II, LLC
STATEMENT OF FINANCIAL CONDITION

DECEMBER 31, 2014

ASSETS

Current assets

Cash and cash equivalents $ 160,760

Managementfees receivavble from related party 17,400
Accounts receivable from related party 6,081

Prepaid expenses 1,639
Total current assets 185,880

Deposits 2,654
Total assets $ 188,534

LIABILITIES AND MEMBER'S EqUITY

Current liabilities

Accounts payable and accrued expenses $ 12,045
Total current liabilities 12,045

Member'sequity 176,489

Total liabilities and member's equity $ 188,534

See accompanyingnotes to financial statements.
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HWJ CAPITAL PARTNERS II, LLC
STATEMENT OF OPERATIONS

FOR THE YEAR ENDED DECEMBER 31, 2014

Revenues:

Fees for investment advisory services $ 42,826

Total revenues 42,826

Expenses:

Professional fees 32,410

Clearing charges 9,782

Office expense 4,476

Regulatory fees 1,995
Fidelity bond and SIPC expense 667
Other 179

Total expenses 49,509

Net loss $ (6,683)

See accompanying notes to financial statements.
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HWJ CAPITAL PARTNERS II, LLC
STATEMENT OF CHANGES IN MEMBER'S EQuITY
FOR THE YEAR ENDED DECEMBER 31,2014

Member's Equity

Balance,December31, 2013 $ 173,172

Contribution from member 10,000

Net loss (6,683)

Balance,December 31, 2014 $ 176,489

See accompanying notes to financial statements.
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HWJ CAPITAL PARTNERS 11,LLC
STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED DECEMBER 31, 2014

Cash flows from operating activities:

Net loss $ (6,683)
Reconciliation from net loss to netcash used in operatingactivities

Changes in operatingassets and liabilities:

Increase in prepaid expenses (169)

Increase in management fees receivable (17,400)
Decrease in related party receivable 3,214

Increase in deposits (306)
Increase in accounts payable and accrued expenses 1,653

Net cash used in operating activities (19,691)

Cash flows from investing activities:

Cash flows from financing activities:

Contribution from Member 10,000

Net cash provided by financing activities 10,000

Net change in cash and cash equivalents (9,691)

Cash and cash equivalents, beginning of year 170,451

Cash and cash equivalents, end of year $ 160,760

See accompanying notes to financial statements.
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HWJ CAPITAL PARTNERS II, LLC
NOTES TO FINANCIAL STATEMENTS

NOTE 1 - NATURE OF BUSINESS

HWJ Capital Partners ll, LLC (the "Company") (a Florida Limited Liability Company) is a broker-dealer
located in Boca Raton. The Company is registered with the Securities and Exchange Commission ("SEC")
and is a member of the Financial Industry Regulatory Authority ("FINRA").

NOTE 2- SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Basis of Accountinq
The Company prepares its financial statements on the accrual basis of accounting in accordance with
accounting principles generally accepted in the United States of America.

Use of Estimates
The preparation of the financial statements in conformity with generally accepted accounting principles
requires management to make estimates and assumptions that affect certain reported amounts and
disclosures.Accordingly, actual results could differ from those estimates.

Cash Equivalents
The Company considers all highly liquid debt instruments with original maturities of three months or less
when acquired to be cash equivalents.

Investment Advisoty Fees
The Company entered into a fee sharing agreement with a related party for fees on specific investor
accounts (see Note 4). Revenue for investment advisory fees is recognized as work is performed and
amounts are earned. The Company considers amounts to be earned once evidence of an arrangement
has been obtained, services are delivered, fees are fixed or determinable and collectability is reasonably
assured.

Income Taxes
The Company is not a taxpaying entity for federal income tax purposes therefore, no federal income tax
expense has been recorded in the financial statements. Taxable results are passed through to the
member of the Company.

Date of Management Review
The Company evaluates events and transactions occurring subsequent to the date of the financial
statements for matters requiring recognition or disclosure in the financial statements. The accompanying
financial statements consider events through February 25, 2015, the date the financial statements were
available for issue.

NOTE 3 - NET CAPITAL REQUIREMENT

The Company, as a registered broker-dealer and as a member of FINRA,must comply with the Net Capital
ruleof the Securities and Exchange Commission. The Company has a capital requirement of the greater of
$100,000 or 6 2/3% of aggregate indebtedness. The Company had net capital as computed under Rule
15c3-1 of $148,715, which is above the $100,000 amount required to be maintained at December 31, 2014.
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HWJ CAPITAL PARTNERS II, LLC
NOTES TO FINANCIAL STATEMENTS

NOTE 4- RELATED PARTIES

The Company's member also owns Harch Capital Management, LLC ("HCM") (a Florida Limited Liability
Company). HCM is a registered investment advisor under the Investment Advisors Act of 1940. HCM
provides the use of employees, office space, secretarial and services to the Company in accordance with
an office sharing agreement. The Company's office sharing expenses were $4,476 for the year ended
December 31, 2014. Operating results of the Company might be significantly different if the companies
were autonomous. HCM owes the Company $6,081 at year end due to clearing fees paid by the Company
on behalf of HCM. HCM also has a fee sharing agreement with the Company on specific investor
accounts.HCM owes the Company $17,400 at year end for its share of fees earned for the quarterended
December 31, 2014.

NOTE 5 - FAIR VALUE OF FINANCIAL INSTRUMENTS

The Company measures the financial assets in three levels, based on the markets in which the assets and
liabilities are traded and the reliability of the assumptions used to determine fair value. These levels are:

• Level 1 - Valuations for assets and liabilities traded in active exchange markets, or interest
in open-end mutual funds that allow a company to sell its ownership interest back at net
asset value ("NAV") on a daily basis. Valuations are obtained from readily available pricing
sourcesfor market transactions involving identical assets,liabilities or funds.

• Level 2 - Valuations for assets and liabilities traded in less active dealer, or broker markets,
such as quoted prices for similar assets or liabilities or quoted prices in markets that are not
active. Level 2 includes U.S.Treasury, U.S.government and agency debt securities, and
mortgage-backed securities. Valuations are usually obtained from third party pricing
services for identical or comparable assets or liabilities.

• Level 3 - Valuations for assets and liabilities that are derived from other valuation
methodologies, such as option pricing models, discounted cash flow models and similar
techniques, and not based on market exchange, dealer, or broker traded transactions.
Level 3 valuations incorporate certain assumptionsand projections in determining the fair
value assigned to such assetsor liabilities.

The availability of observable inputscan vary from instrument to instrument and in certain cases, the inputs
used to measure fair value may fall into different levels of the fair value hierarchy. In such cases, an
instrument's level within the fair value hierarchy is based on the lowest level of input that is significant to the
fair valuemeasurement.The Company's assessment of the significance of a particular input to the fair value
measurement of an instrument requires judgment and consideration of factors specific to the instrument.
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HWJ CAPITAL PARTNERS li, LLC
NOTES TO FINANCIAL STATEMENTS

NOTE 5 - FAIR VALUE OF FINANCIAL INSTRUMENTS, CONTINUED

The following table shows the Company'sfinancial instruments adjusted cost, gross unrealized gains,gross
unrealized losses and fair value by significant investment category as of December 31, 2014.

Cash and
Unrealized Unrealized Cash

Adjusted Cost Gains Losses Fair Value Equivalents Investments

Cash and

cash equivalents $ 160,760 $ - $ - $ - $ 160,760 $ -

Total $ 160,760 $ - $ - $ - $ 160,760 $ -

NOTE 6 - COMMITMENTS

The Company maintains a Fully Disclosed Clearing Agreement (the "Agreement") with COR Clearing,
LLC (previously named Legent Clearing, LLC.) The initial term of the Agreement was effective through
May 6, 2013 and calls for automatic renewals for successive periods equal to the initial term unless
terminated by either party within ninety (90) days prior to the expiration of the initial or renewal term. The
current renewal term is effective through May 6, 2015. Under the Agreement, early termination fees
apply, including the monthly fees due on the remaining term of the Agreement.

Refer to Note 3 with respect to FINRA Regulatory requirements.

NOTE 7 - CONCENTRATION OF CREDIT RISK

The Company is engaged in various trading and brokerage activities in which counterparties primarily
include broker-dealers, banks, and other financial institutions. In the event counterparties do not fulfill their
obligations, the Company may be exposed to risk. The risk of default depends on the creditworthiness of
the counterparty or issuer of the instrument. It is the Company'spolicy to review, as necessary, the credit
standing of each counterparty.

The Company maintains a bank account at one financial institution of which the balance is insured by the
Federal Deposit Corporation ("FDIC") up to $250,000. The Company also maintains accounts held at a
brokerage firm of which the balance is insured by the Securities Investor Protection Corporation ("SIPC") up
to $500,000 for securitiesand $250,000 for cash and cash equivalents.At December 31, 2014, there were
no amounts inexcess of the FDIC and SIPC insured limits.
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HWJ CAPITAL PARTNERS II, LLC
SCHEDULE I - COMPUTATION AND RECONCILIATION OF NET CAPITAL UNDER RULE 15C3-1
OF THE SECURITES AND EXCHANGE COMMISSION

DECEMBER 31, 2014

Net capital:

Total member'sequity $ 176,489

Non-allowable assets:

Central Registry Depository (CRD) Deposit (2,654)
Prepaid expenses (1,639)

Management fees receivable from related party (17,400)

Accounts receivable from related party (6,081)

Total non-allowable assets (27,774)

Haircuts on securities -

Total net capital 148,715

Minimumnet capital required - 6 2/3% of aggregate
indebtness included in the balance sheet or

$100,000 whichever is greater 100,000

Excessnet capital 48,715

Aggregate indebtness as included in the

Statement of Financial Condition 12,045

Ratio of aggregate indebtness to net capital 0.0810

There are no material differences between the computation of net capital per the FOCUS report at
December 31, 2014 as compared to the computation of net capital as shown above.
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HWJ CAPITAL PARTNERS II, LLC
SCHEDULE li - SUPPLEMENTARY INFORMATION PURSUANT TO

RULE 17a-5 OF THE SECURITIES EXCHANGE ACT OF 1934
DECEMBER 31, 2014

HWJ Capital Partners ll, LLC is exempt from the provisions of Rule 15c3-3 under the Securities Exchange
Act of 1934 in that the Company's activities are limited to those set for in the conditions for the
exemptions appearing in the paragraph (k)(2)(i) of the Rule.

HWJ Capital Partners 11,LLC is claiming exception due to the fact that they do not clear securities
transactions or take in customer funds. They do not have a retail business and do not have "customers".

Therefore, the following reports are not presented:

A) Computation for Determination of Reserve Requirement under Rule 15c3-3.

B) Information Relating to the Possession or Control Requirements under Rule 15c3-3.
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75t Park of Commerce Drive

Suite i 18
Boca Raton, Florida 33487

Telephone:(561)2264199
Fax: (561) 995-4946

February 23, 2015
Daszkal Bolton LLP

2401 NW Boca Raton Blvd
Boca Raton, FL 33431

DearSirs:

HWJCapital PartnersII, LLCis operatingunder t11ek2-1exemption of SECRule 1Sc3-3,
"Customer Protection-Reserves andr Custody Securities".The firm doesnot have a retail
business.The broker-dealer does not sell seenritiesor take in anycustomerfunds; therefore,we
hav:emet the identified exemptionprovisions in 240, 15c3-3(k)throughout the mostrecent fiscal
yearwithout exception and qualify for the exemption under the rule.

os arèhðwser/President


